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1. BEGIN LIMITED OEEICIAL USE - IN CONVERSATIONS WITH VISIT- 
ING U.S. EXIM BANK TEAM CHO CHOONG KUN, EXECUTIVE VICE 
PRESIDENT KAL, CONEIRMED THAT HE HAD SIGNED LEASE AGREEMENTS 
WITH NIPPON SHIPAN CO. AND ORIENT LEASING CO. OF TOKYO FOR TWO 
NEW 747'S AND ONE USED 747 (EROM ITEL) ON OR ABOUT MAY 22. HE 
SAID THAT THE TERMS OEFERED WERE 8.3 PERCENT FIXED EOR 10 YEARS 
WITH NO KDB GUARANTEE OR 8 PERCENT FLAT INTEREST WITH KDB 
GUARANTEE (WHICH WOULD ADD .75 PERCENT TO THE INTEREST CHARGES 
KAL MUST PAY).THE TERMS INVOLVE NO OTHER EEES AND ARE BASED 
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ON A $250 MILT .JON JAPANESE EXIM BANK LOAN TO THE 
JAPANESE LEASING COMPANIES. THE ARRANGEMENT IS A LEASE 
PURCHASE EOR WHICH THE SECUIRTY IS MORTGAGES ON THE 
PLANES WHICH WILL BECOME KAL PROPERTY UPON PAYOUT. THE 
EUNDS WILL BE AVAILABLE EOR KAL USE UNTIL MARCH 31, 

1979. CHO STATED THAT KAL WILL ALSO OBTAIN ONE 747 OR 
DCIO IN 1980 ON THE SAME BASIS. EROM THE KAL POINT OP 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


VIEW THE TERMS ARE SO GENEROUS AS TO BE IMPOSSIBLE TO 
REFUSE. 

2. AMERICAN BANKERS RESIDENT IN SEOUL HAD PREVIOUSLY 
VOICED VERY STRONG DISSATISEACTION TO EXIM BANK GROUP 
BEFORE RECEIVING ABOVE INEORMATION EROM KAL. BANKERS 
UNDERSTANDABLY ARE CONCERNED AT LOSS OF SIZEABLE BUSINESS 
OPPORTUNITIES IN EINANCING KAL PLANES WHICH ARE NOW 
BEING DENIED THEM EOR SEVERAL YEARS. - END LIMITED 
OEFICIAL USE. 

3. BEGIN CONEIDENTIAL - IN PASSING MR. CHO RECALLED 
THAT THE TERMS EOR PURCHASING SIX AIR BUSES SEVERAL 
YEARS AGO WERE 6.5 PERCENT INTEREST EOR 12 YEARS EVEN 
THROUGH LIBOR AT THE TIME WAS 10 PERCENT. HE BOUGHT 
THE AIR BUSES PRIMARILY BECAUSE THE AIR FRAMES WERE 
BASICALLY U.S. STANDARD AND ENGINES WERE BASICALLY 
88 PERCENT PARTS INTERCHANGEABLE WITH DC 10 ENGINES. 

ALTER SIGNING CONTRACT WITH AEROSPATIALE CHO RETURNED 
TO SEOUL AND WAS IMMEDIATELY ORDERED BY ROKG TO RETURN 
TO PARIS TO CANCEL THAT CONTRACT UNLESS ERENCH CANCELLED 
EEEORTS TO SELL $70 MILLION IN MILITARY HELICOPTERS TO 
NORTH KOREA. AEROSPATIALE AND FRENCH AIR EORCE REPS 

HAD GONE TO PYONGYANG THREE TIMES, ACCORDING TO CHO, 

IN PURSUIT OP THE HELICPOTER CONTRACT. KAL GAVE THEM 
ONE WEEK TO DECIDE ON CANCELLING NORTH KOREAN DEAL 
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BEFORE TEARING UP THE CONTRACT WITH KAL EOR 6 AIR 
BUSES. MR. CHO SAID THAT THE ERENCH GOVERNMENT INDEED 
CAVED IN, DROPPING ITS PLANS TO DEAL WITH NORTH KOREA 
WITHIN 10 DAYS APTERWARD. - END CONEIDENTIAL. 

SNEIDER 
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